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ABSTRACT 

The purpose of this researh is to develop a national investment policy planning 
model for the Indonesian fisheries sector. The specific objective is to estabilish a 
develompent strategy for the fisheries sector, with specific attention results from the 
proposed study will be useful in providing policy directions and indicating magnitude of 
the investment required for efficient planning of the sector. 

INTRODUCTION 

Objectives of fisheries development are usually in conflict with one another. 
Therefore, it is important to set fisheries development policies which will achieve 
appropriate balance between growth and sustainability. Because investment plays a key 
role in economic growth, it is important to determine the investment strategies which 
will balance economic growth and sustainable develompent. Develompent policies 
frequently have multi-objectives and are dynamic. A dynamic process in wich invest- 
ment decisions are taken at one point in time have a dominant, but delayed impact on 
the economic trajectory of develompent. 

Decision making in fisheries develompent in Indonesia is taken as multi-level 
system (cabinet ministries, regional, and project levels). Economics activities, resource 
availability, and population are varied among regions of Indonesia. Figure 1 in appen- 
dix illustrates the region of Indonesia. Given these conditions, it is necesarry to per- 
form a detailed analysis of investment strategies and since the Dynamic Regional 
Economic Model (DREAM) will be used in this study, it its possible to a multi-level, 
and multi-stage development strategies. 
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